
A division of Zions Bancorporation, N.A. Member FDIC

F I N A N C I A L  N E W S  U P D AT E

M AT T E R S

and/or generation-skipping taxes. This tax change 
could make it more difficult to fulfill the goal of 
transferring assets, including business and real estate 
assets, to heirs without paying additional taxes.

For the short term, a new tax law does not appear 
to be a top priority for Democrats in 2021. President 
Biden has stated that COVID-19 relief, vaccination 
distribution and a sweeping infrastructure plan will 
likely require most of his focus during his first year  
in office. 

However, taxes of all kinds are likely to go up at some 
point given the state of the U.S. deficit, the cost of 
pandemic stimulus, and the perception that wealth 
inequality is a growing problem in the U.S. While it’s 
impossible to predict just how much taxes will go up  
and how your tax situation will be affected, there are 
two tax efficiency opportunities to consider now. 

What you can do to prepare for income tax increases
Convert to a Roth IRA
Because we will likely be in a lower tax environment, 
consider converting a traditional IRA to a Roth IRA  
to incur the burden at today’s lower tax rates instead  
of in the potentially higher tax rates of the future.

•  A Roth IRA allows the participant to pay the income 
tax liability today and never pay income taxes  
on the future growth. 

Despite the difficulties we as a country have faced 
over the past 12 months—from a divisive presidential 
election and civil unrest arising from racial tensions to 
the reverberating effects of the global pandemic— 
we are optimistic about the immediate future. Because 
of the global pandemic, we have seen our clients 
having a renewed focus on what is important.

Not surprisingly, during these times of stay-at-home 
orders, quarantine restrictions, and even Zoom calls, 
many of us discovered an essential aspect of our lives 
we needed to focus on is our personal finances. What 
are our financial planning and wealth management 
goals? There will continue to be distractions to 
achieving wealth management goals, however,  
none is worse than failing to have goals. Consider  
the current wealth management landscape and  
then take a few simple steps to get started planning.

With a new President, expect new priorities 
The biggest area where our politicians can affect  
our ability to reach life and estate planning goals  
is through tax code changes. 

There is a high probability of tax changes by the end 
of 2022 now that there is one-party control across the 
executive and legislative branches. The tax changes 
are likely to involve a repeal of the transfer tax laws 
created under the Tax Cuts and Jobs Act of 2017 that 
allowed individuals to transfer upwards of $11MM per 
person to beneficiaries without paying estate, gift  
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•  A traditional IRA allows for pre-tax contributions  
and tax-deferred growth until the funds are 
withdrawn from the account, at which point  
income taxes are owed.

For those with significant assets already saved for 
retirement and the option of deferrals into a defined 
contribution plan (e.g. 401k), last year’s passage of the 
Setting Every Community Up for Retirement Enhance-
ment (SECURE) Act gives more reason to consider 
using the tax opportunities afforded by the Roth IRA 
contribution rules. The SECURE Act eliminated the 
ability to utilize the tax technique that allowed an IRA 
to extend distributions when passing down retirement 
assets to children or grandchildren. Given the elimina-
tion of this technique, Roth IRAs may make more sense 
than in years past for higher net worth individuals and 
couples as well as those with significant retirement 
savings in place.

Maximize contributions to retirement plans 
Contribute the maximum amount to retirement plans 
you can afford or are allowed to secure the highest tax 
benefits. Saving for retirement is reason enough to 
maximize your contributions to a qualified retirement 
plan, but also consider the tax benefits.

•  In 2021, you may contribute up to $19,500 in a 
defined contribution retirement plan. If over the  
age of 50, you may contribute an additional $6,500. 

•  If contributing to a traditional IRA, this reduces  
your gross income minus adjustments to income 
(a.k.a. adjusted gross income or AGI) by the amount 
of the contribution dollar for dollar. While this amount 
may seem small, it can equate to the difference in  
tax brackets. 

If you work for an employer that matches employee 
contributions, with each dollar contributed, you have  
an opportunity to boost your retirement nest egg  
with what amounts to free money.

We recommend speaking with your wealth management 
advisor about potential tax law changes and the 
possible impact on your estate goals. There are many 
techniques available to reach these estate goals. To 
be truly effective for beneficiaries in the future, invest 
forethought and time now.

A TECHNIQUE FOR USING TODAY’S  
LIFETIME EXEMPTION AMOUNT: THE 
SPOUSAL LIFETIME ACCESS TRUST (SLAT)

What is a SLAT?

A SLAT is an irrevocable trust created by one spouse 

for the benefit of the other. The trust can be structured 

to also provide for other family members (e.g., 

children, grandchildren).

The donor spouse funds the trust with a gift, generally 

in the amount of his or her lifetime gift tax exemption, 

which is $11.7MM in 2021. The trust is intentionally 

structured so it does not qualify for the unlimited 

marital deduction.

What are the benefits of a SLAT? 

The beneficiary spouse is the current beneficiary  

and can access the trust during his or her lifetime  

by distributions and/or a withdrawal power. 

Because the trust is funded with a gift, the donor 

spouse irrevocably gives up the rights to the property 

gifted. However, the donor spouse may have indirect 

access to the assets through the beneficiary spouse.

What happens to a SLAT if estate taxes change? 

The Tax Cuts and Jobs Act of 2017 (TCJA) increased 

the lifetime gift exemption to $11.18MM in 2018,  

which is indexed for inflation each year. Without new 

 legislation, this increase is temporary and is scheduled 

to sunset (i.e., revert to the previous amount of $5MM) 

in 2026. A SLAT can take advantage of tax opportunities 

at historically high gift-amount levels.

The assets transferred to the SLAT and any future 

earnings or appreciation of those assets are removed 

from both the donor’s and spouse’s estates, and 

sheltered from future federal and state transfer taxes.

How does a SLAT optimize tax reduction 
opportunities? 

Because a SLAT is structured as a grant or trust, the 

donor spouse reports the tax on the trust’s income, 

which further reduces the donor’s estate value.

Gift assets in the SLAT can appreciate (e.g., a business, 

securities, art and collectibles) to maximize the wealth 

transfer potential. 

Potentially, spouses can each set up separate SLATs. 

The $5MM estate tax benefit and more than $23MM 

in two SLATs then provides a dramatically increased 

potential benefit to beneficiaries. 
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Now more than ever is the 
right time to look at what  
you have in place for 
retirement and legacy 
planning

The realities of the pandemic created a lens for an 
introspective view of our legacy, goals and who and 
what is important. Many of our wealth management 
clients in 2020 recognized that they have more than 
enough to achieve their individual life goals and thus 
have turned to achieving legacy goals in 2021. As a 
steward for your beneficiaries, the planning you do now 
allows you to determine what you want to achieve with 
your legacy. Discipline, education and communication 
enables you to save and give in a way that avoids 
difficult probate situations and family riffs.

Keep it simple: Get started with five questions
Most of us consistently look at tax management, 
but taxes are only one part of the equation. Wealth 
planning looks beyond taxes and focuses on efficiently 
achieving goals—regardless of tax consequences. No 
one looks back and wishes they delayed planning, so 
get started now to plan for your future and that of your 
loved ones and the legacy you leave. Jump-start your 
plan with a simple assessment of what you have  
in place:

1.  Do you have a will or trust in place and is it  
up-to-date and funded?

2.  Do you have medical and financial powers of 
attorney in place?

3. Is your life insurance policy appropriate and in force?

4.  Are your investments balanced and aligned with 
asset allocation that supports your goals?

5. What are your current and anticipated goals? 

Business owners need a plan
Baby Boomers continue to enter retirement and turn 
over valuable businesses to successive generations. 
Some choose to monetize their business via a third 
party sale, others gift their business to children or 
family members. Regardless of the strategy, a wealth 
plan is needed to ensure they have enough assets 
from the sale of the business to achieve their life  
goals. The day-to-day effort of maintaining and 
growing a business leaves little time for thoughts 
about succession planning. With a plan in place,  
you can reduce potential negative consequences  
for your business, employees, shareholders and  
family members.

A plan also enables you to analyze legal and tax  
issues in advance of the actual sale or transition,  
which can add value in monetary, familial and  
business competitiveness ways. 

Planning makes  
all the difference. 
Take the first step.
Not all wealth planning is the same. 

Our team of wealth strategists, trust advisors, 
investment managers, and attorneys assess all 
your assets—from insurance, trusts and retirement 
accounts to non-liquid assets like business holdings 
and property. At Wealth & Fiduciary Services, 
planning is integral to what we do to support our 
clients, and we establish a plan for each client. 
Learn more.
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The steps you take today make all of the difference
Think of wealth planning as eating healthy and exercising. On a given day, it may not feel like healthy habits matter. 
Instead, you experience the positive outcomes of good health in the long term. Similarly, setting a wealth plan 
in motion to manage what you created may not feel as important today. However, with a plan in place, you gain 
confidence that you can achieve your goals. 

Educating, advising and implementing 
holistic plans for today and beyond. Our team of multidisciplinary 
professionals are dedicated to helping our high net worth clients  
achieve their financial goals. 

Christopher develops and implements multi-generational wealth plans  
that include planning for trust and estates, income and estate taxes,  
retirement, philanthropic giving, cash flow and net worth optimization,  
asset protection, and business succession. 

CHRISTOPHER T. CONSIDINE, JD, CFP®

Director of Wealth Planning

Trust and fiduciary investment services are offered by Wealth & Fiduciary Services, through Zions Bancorporation, N.A.

Investments are not insured by the FDIC or any federal or state government agency, are not deposits of or other 
obligations of, or guaranteed by, Zions Bancorporation, N.A. or its affiliates, and may be subject to investment risks, 
including the possible loss of principal value or amount invested. 

This article is offered for informational purposes only and should not be construed as tax, legal, financial, or business 
advice. Please contact a professional about your specific needs.


