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International Trends

As the oil glut of the mid-2010s came to an end, gas prices 
largely returned to a stable range of around $2.50. That was until 
mid-March, when concerns about President Trump’s actions 
surrounding the Iran deal began pushing oil prices up.  His ultimate 
announcement of withdrawal from the Iran deal and potential 
freezing of Iranian oil exports in early May helped cement the rise.  
Lowering of stockpiles in the U.S. and supply issues in Libya and 
Canada have ensured that oil prices above $70 are likely to continue.  

Local Issues 

While national oil price trends explain a lot of the spike in gas prices, 
they don’t explain the sudden spike of gas prices in the Intermountain 
West. Regional gas prices are much more vulnerable to price 
fluctuations due to supply interruptions and issues in production. 
One such event occurred in Utah during the same period of time as 
the spike in gas prices.  On March 12th, the HollyFrontier refinery in 
Woods Cross, Utah had a fire.  While no one was injured, the damage 
was bad enough to take almost a third of its production offline for 
an extended period of time.  This lack of local production has led 
to higher gas prices in areas such as Utah and Idaho that rely on 
Wasatch Front refineries for much of their gas. Until HolyFrontier’s 
production capability gets back to normal, expect Intermountain 
states to keep some of the highest gas prices in the nation. 

The Story

Gas prices are on the rise.  Since mid-March, the U.S. average gas price has gone up from $2.50 to $3.00, marking the highest level since 
mid-2015. Utah and Idaho have represented some of the highest gas prices in the nation with Utah in particular rising from $2.30 to $3.10. 
Given the rising tensions in the Middle East and the summer driving season, prices do not appear to be going down anytime soon.
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Crude Oil Has Gone Up 40% in the Past Year

Source: WTI, FRED

The HollyFrontier Refinery Fire Has Taken Roughly 
8% of Utah Refineries’ Production Offline

Source: Nasdaq, EIA
One barrel icon equals 7873.2 barrels per calendar day of production

Online Barrels of Production

Offline Barrels of Production

Source: GasBuddy.com

Gas prices have spiked above the national average in Mountain West States
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ROBERT SPENDLOVE
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Contact our team for more information  
or to schedule a speaking engagement.

       robert.spendlove@zionsbank.com
       (801) 560-5394

       joseph.mayans@zionsbank.com
       (801) 844-7887
www.zionsbank.com/economy

Additional Market Overview

STOCKS AND BONDS

Volatility Returns to the Stock Market

As of 
June 22, 2018

Target Federal 
Funds Rate

Prime Rate
New Car Loan 

48-Month

5-Year Adj 
Mortgage 

(ARM)

15-Year 
Mortgage Fixed

30-Year 
Mortgage Fixed

Jumbo 
Mortgages 

$417K+

Rate % 1.75 - 2.00 5.00 3.70 4.48 4.06 4.57 4.75

Yearly Change +0.75 +0.75 +0.63 +1.16 +0.92 +0.66 +0.34
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Top 5* Cryptocurrencies: As of June 22, 2018

Price Yearly Change

Bitcoin (BTC) $6,025.00 +223.06%

Ethereum (ETH) $461.59 +138.76%

Ripple (XRP) $0.48 +165.52%

Bitcoin Cash (BCH)* $748.42 +136.34%*

Litecoin (LTC) $82.73 +171.50%
Source: coinmarketcap.com
*Ranking determined by market capitalization
*Bitcoin Cash, percent change since 07/23/2017

COMMODITIES AND FUTURES

As of June 22, 2018 Yearly Change

Crude Oil 69.28 +62.90%

Natural Gas 2.94 +3.88%

Gasoline (RBOB) 2.05 +38.51%

Live Cattle 106.08 +1.61%

As of June 22, 2018 Yearly Change

Gold 1271.10 -0.47%

Silver 16.46 -0.77%

Corn 374.50 -5.97%

Wheat 502.00 -0.40%

Source: Federal Reserve Bank of St. Louis

INTEREST RATES

Source: Wall Street Journal

U.S. Government Bond Yields: As of June 22, 2018

Source: Wall Street Journal

Source: Wall Street Journal


