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From the backwaters of the internet to the front page of the Wall Street 
Journal, Bitcoin is going mainstream. The digital currency, which first 
debuted in 2009, was designed to revolutionize electronic payments and 
circumvent traditional financial institutions. By allowing anyone with an 
internet connection the ability to buy and sell directly with one another, 
without using a financial intermediary, Bitcoin claims to cut down on 
transaction costs, dissolve international borders, and create a 
level-playing field. And, because it requires no identifying paperwork, 
no address, and encrypts every account, Bitcoin is able to give its users 
almost total anonymity.

As the popularity of Bitcoin has grown, so has its value. What was once 
essentially worthless, a single bitcoin, today, is valued at nearly $4,000. 
This fervent growth has lured sophisticated investors and spawned 
numerous other digital currency copycats. However, Bitcoin’s rapid rise 
in popularity has also brought greater scrutiny.

The Future

Many of Bitcoin’s founding principles have put it squarely in the 
crosshairs of financial regulators around the world. By allowing its 
users to operate anonymously and outside of the financial regulatory 
structure, Bitcoin has been used for money laundering, terrorist 
funding, and the drug trade. Users of Bitcoin have no legal protection 
against fraud, theft, or other financial crimes, and have no recourse if 
central governments prohibit its use. China, for instance, has recently 
enacted a ban on the buying and selling of Bitcoin out of fear that its 
growth could cause financial and economic instability. Other 
governments are also considering similar bans, and are looking for 
ways to bring the digital currency under their control.

While the future of Bitcoin is far from clear, what is clear, is that the 
digital currency boom has changed the way we think about money, and 
has introduced a host of new and innovative technologies. 

The value of Bitcoin has exploded in recent years

Source: Coindesk

Bitcoin is a digital currency that allows users to pay each other 
securely and directly for goods, services, and property. Bitcoins can 
be purchased online with U.S. dollars, euros and other currencies - all 
that is needed is an internet connection.

Instead of using a financial intermediary to process transactions, 
Bitcoin uses a decentralized network of users to verify transactions.

Bitcoin is similar to most currencies as the value is not derived from 
an underlying asset like gold, but rather on the trust that it will be 
accepted as payment. However, Bitcoin lacks the legal backing of a 
central government.

What is Bitcoin?

Trust Trust + Full Backing 
of US Government

By removing the financial intermediary, anyone, anywhere, can use 
Bitcoin. There is no identifying paperwork, no credit checks, and 
almost total anonymity. 

Users are almost 
completely anonymous

No transaction bordersOnly an internet 
connection is needed
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Additional Market Overview

INTEREST RATES

Dow Jones Industrial Average Remains above 22,000 Government Bond Yields: As of Sept. 22, 2017

U.S. Yield %

3 Month 1.02

2 Year 1.42

5 Year 1.87

10 Year 2.25

30 Year 2.78

Global 2 Year Yield %

Germany -0.67

Italy -0.11

Japan -0.13

Spain -0.32

U.K.  0.44

As of 
Sept. 22, 2017

Target Federal 
Funds Rate

Prime Rate
New Car Loan 

48-Month

5-Year Adj 
Mortgage 

(ARM)

15-Year 
Mortgage Fixed

30-Year 
Mortgage Fixed

Jumbo 
Mortgages 

$417K+

Rate % 1.00 - 1.25 4.25 3.06 3.37 3.12 3.87 4.36

Yearly Change +0.75 +0.75 +0.04 +0.14 +0.39 +0.38 +0.01

Source: Wall Street Journal
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Key Currency Exchange Rates: As of Sept. 22, 2017

Value of U.S. Dollar Yearly Change

Canada Dollar 1.23 -6.31%

Japan Yen 111.99 +10.86%

Mexico Peso 17.75 -10.32%

China Yuan 6.59 -1.18%

British Pound 0.74 -4.07%

Euro 0.84 -6.42%

Source: Wall Street Journal

COMMODITIES

As of Sept. 22, 2017 Yearly Change

Crude Oil 50.66 +2.72%

Natural Gas 3.01 -3.25%

Gasoline 1.63 +19.48%

Live Cattle 117.55 +23.23%

As of Sept. 22, 2017 Yearly Change

Gold 1300.50 -4.30%

Silver 13.04 -15.69%

Corn 353.50 -5.92%

Wheat 449.75 -6.40%

Source: Federal Reserve Bank of St. Louis


