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Household debt in the United States has hit an all-time high
In Trillions of Dollars
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American households have hit a new milestone with the accumulation of $12.84 trillion of debt. This all-time high comes on the heels of 
12-straight quarters of increased borrowing and surpasses levels not seen since the 2008 financial crisis. While the growth in household debt 
across the United States is not surprising, given the strong labor market and low unemployment rate, the composition of that debt has changed 
significantly since hitting its previous peak in 2008.

Leading up to the financial crisis, American households were borrowing primarily to finance the purchase of homes. During this time, hous-
ing-related debt stood at nearly $10 trillion and made up 79 percent of household debt. However, the bursting of the housing bubble brought 
about significant changes in both how financial institutions lend, and how Americans borrow. Since then, housing-related debt has fallen by 
$800 billion, just as non-housing debt has risen by $1 trillion. This large-scale swing has been driven by tremendous growth in student loan 
debt, and an increase in auto loan debt. In fact, student loan debt has grown by 120 percent since 2008, and auto loan debt by 47 percent.

The shift toward student and auto loan debt is important, not only because they represent a greater share of total household debt than in the 
past, but because the delinquency rates for both are on the rise. As the Federal Reserve and policy makers around the country look to imple-
ment economic change, they should pay close attention to the changing borrowing habits of American households.

Americans have shifted their borrowing towards non-housing debt
In Trillions of Dollars
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Student and auto loan debt make up the largest share of non-housing debt
In Trillions of Dollars
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Since 2008, student and auto loan debt have made up the majority
of growth in non-housing debt
In Trillions of Dollars
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Additional Market Overview

INTEREST RATES

Spread between 10-Yr Treasury and 2-Yr Treasury is Shrinking Government Bond Yields: As of August 21, 2017

U.S. Yield %

3 Month 0.99

2 Year 1.30

5 Year 1.75

10 Year 2.18

30 Year 2.77

Global 2 Year Yield %

Germany -0.71

Italy -0.06

Japan -0.13

Spain -0.38

U.K.  0.23

As of 
August 21, 2017

Target Federal 
Funds Rate

Prime Rate
New Car Loan 

48-Month

5-Year Adj 
Mortgage 

(ARM)

15-Year 
Mortgage Fixed

30-Year 
Mortgage Fixed

Jumbo 
Mortgages 

$417K+

Rate % 1.00 - 1.25 4.25 2.85 3.30 3.11 3.87 4.28

Yearly Change +0.75 +0.75 -0.07 +0.22 +0.32 +0.37 +0.19

Source: Wall Street Journal
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Key Currency Exchange Rates: As of August 21, 2017

Value of U.S. Dollar Yearly Change

Canada Dollar 1.26 -2.91%

Japan Yen 108.82 +8.47%

Mexico Peso 17.67 -3.39%

China Yuan 6.67 +0.21%

British Pound 0.78 +1.79%

Euro 0.85 -4.36%

Source: Wall Street Journal

COMMODITIES

As of August 21, 2017 Yearly Change

Crude Oil 47.37 -8.20%

Natural Gas 2.99 +0.94%

Gasoline 1.50 +3.88%

Live Cattle 105.75 +1.98%

As of August 21, 2017 Yearly Change

Gold 1297.60 -4.76%

Silver 17.02 -11.95%

Corn 361.75 -5.30%

Wheat 436.75 -14.99%

Source: Federal Reserve Bank of St. Louis
Note: Gray area represents recession


