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The Story Complexity by the Numbers

A complex tax code is an expensive tax code. According to 
the 2016 Taxpayer Advocate Annual Report to Congress, the 
number one priority for tax reform should be simplification.

The tax code is nearly 4 million 
words long and growing longer...
with roughly 1 change made every 
single day.

Tax complexity forces individuals 
and businesses to spend over
6 billion hours per year to 
comply with the current code.

Requiring more than 90%
of taxpayers to seek assistance 
completing their taxes.

Resulting in a massive compliance 
burden of roughly $195 billion 
per year.

Many economists and policy aficionados believed that 2017 
could be the year for tax reform. However, as the last 31 years 
have proven, making substantial and meaningful changes to 
the tax code is no easy task. While there has been much talk 
on both sides of the aisle about specific proposals, discussion 
of why tax reform is needed often gets lost.

The last major tax overhaul was in 1986, and since that 
time the tax code has continued to grow in complexity and 
scale. This ever-growing complexity not only costs American 
taxpayers significant time and money in order to file their 
taxes, but it further burdens those who cannot afford to hire 
specialized tax professionals. And, with numerous special 
interest groups lobbying to maintain the status quo, any 
proposed change becomes a difficult fight. This creates a 
system often viewed as unfair, inefficient, and burdensome.

In addition to being a burden on taxpayers, the current 
tax code reduces the competitiveness of U.S. companies 
operating abroad. According to the 2017 International Tax 
Competitiveness Index, the Tax Foundation found that 
the U.S. ranked 30th out of 35 countries in terms of a 
competitive tax policy. This has far ranging implications, as a 
poorly-structured tax system creates an uneven playing field 
and puts U.S. companies at a disadvantage overseas.

The U.S. corporate tax rate is roughly 35 percent and the 
highest in the world among advanced economies. This 
extremely high rate, coupled with a complicated tax system, 
often encourages U.S. companies to use elaborate tax 
strategies to reduce their effective tax rate; and, has also 
resulted in U.S. companies stashing trillions of dollars in 
overseas operations where the tax rate is lower. 

As both houses of Congress work towards tax reform, they 
have identified some common ground. Each chamber has 
recognized the need to simplify the tax code, eliminate costly 
exemptions, and lower the corporate rate. However, there 
are still major hurdles to overcome. There is meaningful 
opposition to removing the individual health insurance 
mandate, adding to the national deficit, and the heavy focus 
on reducing corporate tax rates over individual rates. While 
there may be much debate about specific proposals, it is clear 
that the U.S. needs a modern tax code designed to compete in 
today’s ever-changing global marketplace.
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Additional Market Overview

STOCKS AND BONDS

Dow Jones Industrial Average Remains Above 23,000

As of 
Nov. 21, 2017

Target Federal 
Funds Rate

Prime Rate
New Car Loan 

48-Month

5-Year Adj 
Mortgage 

(ARM)

15-Year 
Mortgage Fixed

30-Year 
Mortgage Fixed

Jumbo 
Mortgages 

$417K+

Rate % 1.00 - 1.25 4.25 3.01 3.60 3.32 3.91 4.29

Yearly Change +0.75 +0.75 -0.02 -0.12 +0.09 -0.17 -0.31
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Key Currency Exchange Rates: As of November 21, 2017

Value of U.S. Dollar Yearly Change

Canada Dollar 1.28 -4.89%

Japan Yen 112.48 +1.20%

Mexico Peso 18.78 -8.78%

China Yuan 6.63 -3.74%

British Pound 0.76 -6.60%

Euro 0.85 -11.23%

Source: Wall Street Journal

COMMODITIES AND FUTURES

As of November 21, 2017 Yearly Change

Crude Oil 57.10 +8.70%

Natural Gas 3.11 -7.96%

Gasoline (RBOB) 1.76 +20.71%

Live Cattle 124.00 +26.85%

As of November 21, 2017 Yearly Change

Gold 1280.10 +4.29%

Silver 16.94 -0.37%

Corn 356.25 -9.92%

Wheat 441.50 -11.08%

Source: Federal Reserve Bank of St. Louis

INTEREST RATES
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U.S. Government Bond Yields: As of November 21, 2017

Source: Wall Street Journal
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